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UNITED STATES DISTRICT COURT 
NORTHERN DISTRICT OF CALIFORNIA 

OAKLAND DIVISION 
 

IN RE ROBINHOOD ORDER FLOW 
LITIGATION 

Master File 4:20-cv-09328-YGR 
 
CLASS ACTION 
 
 

NOTICE OF PENDENCY AND PROPOSED SETTLEMENT OF CLASS ACTION 

TO: All United States customers of Robinhood Financial LLC, Robinhood 
Securities, LLC, and/or Robinhood Markets, Inc. who, from September 1, 2016, 
through September 1, 2018: (1) placed one or more qualifying trades, which means 
(a) one or more market orders to purchase equities (excluding stop orders) that 
were routed during market hours and executed at a price higher than the National 
Best Offer at the time the order was routed, and/or (b) one or more market orders 
to sell equities (excluding stop orders) that were routed during market hours and 
executed at a price lower than the National Best Bid at the time the order was 
routed; and (2) for whom the aggregate difference between execution price and 
National Best Bid/Offer, counting only qualifying trades, was greater than $5.00 
(“THE SETTLEMENT CLASS”).  

 
PLEASE READ THIS NOTICE CAREFULLY AND IN ITS ENTIRETY. YOUR RIGHTS 
MAY BE AFFECTED BY PROCEEDINGS IN THIS ACTION. PLEASE NOTE THAT IF 
YOU ARE A SETTLEMENT CLASS MEMBER, YOU MAY BE ENTITLED TO SHARE IN 
THE PROCEEDS OF THE SETTLEMENT DESCRIBED IN THIS NOTICE.  
 

This Notice of Pendency and Proposed Settlement of Class Action (“Notice”) has been 
provided pursuant to Rule 23 of the Federal Rules of Civil Procedure and an Order of the United 
States District Court for the Northern District of California (the “Court”). The purpose of this 
Notice is to inform you of the pendency of this class action (the “Action”) between Lead Plaintiff 
Ji Kwon (“Plaintiff”) and Defendants Robinhood Financial LLC, Robinhood Securities, LLC and 
Robinhood Markets, Inc. (“Robinhood” or “Defendants”), and the proposed $2,000,000.00 
settlement reached therein (the “Settlement”) and of the hearing to be held by the Court to 
consider the fairness, reasonableness, and adequacy of the Settlement as well as counsel’s 
application for expenses.  This Notice describes what steps you may take in relation to the 
Settlement and this class action.1 
 

This Notice is not intended to be, and should not be construed as, an expression of any 
opinion by the Court with respect to the truth of the allegations in the Action as to any of the 

 
1 All capitalized terms used in this Notice that are not otherwise defined herein shall have the 
meanings provided in the Stipulation of Settlement dated October 24, 2025 (the “Stipulation”), 
which is available on the website, www.RobinhoodOrderFlowSettlement.com. 
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Claimants.  All Authorized Claimants will receive a pro rata share of the Settlement.  See the 
Plan of Allocation set forth and discussed on page 10 below for more information on the 
calculation of your claim. 
 
Statement of Potential Outcome of Case 
 

The parties disagree on both liability and damages and do not agree on the amount of 
damages that would be recoverable if the Settlement Class prevailed on each claim alleged.  
Defendants deny that they are liable to the Settlement Class and deny that the Settlement Class 
has suffered any damages.  The issues on which the Parties disagree are many, but include: (1) 
whether Defendants engaged in conduct that would give rise to any liability to the Settlement 
Class under the federal securities laws, or any other laws; (2) whether Defendants have valid 
defenses to any such claims of liability; (3) the appropriate economic model for determining the 
amount by which the Settlement Class Members were damaged (if at all) during the Settlement 
Class Period; and (4) the amount, if any, by which the Settlement Class Members were damaged 
(if at all) during the Settlement Class Period. 
 
Statement of Attorneys’ Expenses Sought 
 

Lead Counsel has expended considerable time and effort in the prosecution of this Action 
on a wholly contingent basis and has advanced the expenses of the Action in the expectation that 
if it was successful in obtaining a recovery for the Settlement Class, it would be paid from such 
recovery.  Lead Counsel is foregoing any request for an award of attorneys’ fees and will only 
seek reimbursement of their litigation expenses not to exceed $920,000.00. 
 
Further Information 
 

For further information regarding the Action, this Notice, or to review the Stipulation, 
please contact the Claims Administrator toll-free at 1-800-XXX-XXXX or visit the website 
www.RobinhoodOrderFlowSettlement.com. 

 
You may also contact a representative of counsel for the Settlement Class: XXXX, 

Ahdoot & Wolfson, PC, c/o Settlement Administrator, ________________________________, 
1-800-XXX-XXXX, settlementinfo@_______.com. 
 

Please Do Not Call the Court or Defendants with Questions About the Settlement 
 

Reasons for the Settlement 
 

Plaintiff’s principal reason for entering into the Settlement is the benefit to the Settlement 
Class now, without further risk or the delays inherent in continued litigation. The cash benefit 
under the Settlement must be considered against the significant risk that a smaller recovery–or, 
indeed, no recovery at all–might be achieved after contested motions, trial, and likely appeals, a 
process that could last several years into the future. For Defendants, who have denied and 
continue to deny all allegations of liability, fault, or wrongdoing whatsoever, the principal reason 
for entering into the Settlement is that further litigation could be protracted, burdensome, 
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Class Members will receive approximately 16.5% of their calculated damages, which results in 
an average of $17.60. 

 
Settlement Class Members will be given an opportunity to submit a claim after receiving 

notice.  Settlement Class Members who still have an active Robinhood account in good standing 
may—but need not—submit a claim to elect to receive their distribution to the financial 
institution of their choosing via ACH transfer; if they do not submit a claim, their distribution 
will be a credit to their Robinhood account.  Settlement Class Members who do not have an 
active Robinhood account in good standing must submit a claim to receive their distribution.  In 
the event that any Settlement Class Members close their Robinhood accounts between the date 
on which Defendants provide Plaintiffs with the list of Settlement Class Members with active 
Robinhood accounts in good standing and the date on which the Settlement Fund is distributed, 
the Claims Administrator will email those individuals with instructions of how to receive their 
pro rata distribution by reactivating their Robinhood account. 
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